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28 July, 1943

MEMORANDUM FOR COLONEL C. R. PECX, Exeocutive Soorotlry
The Joint Chiefs of Staff

SUBJECTs Ambassador Hayes' Report of 16 June, 1943 N
on 085 Activities in Spain.

A, INTRODUCTORY STATEMENT

This memorandum is sutmitted as a reply to a despateh to

the Seoratary of State §991, 16 June, 1943, from Ambassador Hayes,

Madrid, Subjects Transaitting Mewmorandum of Consul General Makinscn

on Certain Barcelona Incidents, and Offering Comments and Recommen=

dations on 0SS activities in Spain, transmitted to 0S8 om 17 July,

1943 through Colonel Pecke The following memoranda on 083 motivi-
ties in Spain have already been transmitted:
(a) Memorsndum dated -aS July, 1943 giving
answers to speoific questions asked by
Colonel Peck oonoerning 083 authority and
organisation in Spain and Portugal.
(b) Memorandum dated 23 July, 1943 entitled

"0SS Representation in Spain®. This gave an

acoount of the efforts made by 0S8 to get

its representative, Mr, Gregory Thomas,
his post in Spain. - _ eu_\‘ d 5 LT
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As background for the preseat sitwation, it will be recelled
that on 9 April, 1943, the Joiat Chiefs of Staff transmitted to the
Office of Strategioc Serviees s somewhat similer msmorandum from Ambassador
Hayes, dated 8 March, 1943, and that, pursuant to Admiral Leahy's request,
General Donovan, on 9 April sppeared in persom before the Joint Chiefs
of Staff to reply to this and allied 0S8 matters.

On 10 April, following General Donovan's appearance, the Joh.t
Chiefs of 8taff wrote: _to Mr. Berle, Assistant Boerct&y of State, a
letter, copy of which was forwarded to General Donovea with the request
that "the enclosurs, ‘npoouny the last p‘rt‘r;ph thereof, be oouddqd
in the nature of a Directive from the Joint Chiefs of Btaff to the Dirn-
tor of 8trategio Serviees". They gave instructions that all representa~
tives whose oonduot causes embarrassment to the Ambassador or to the
other offieials of the Embassy be summarily withdrawn. Theyexpressed the
hope that with the arrival of Mr. Thomes in Spain such incidents as those
which prompted Ambassador Hayes's protests wi 11 be oliﬂutod.

083 has made every effort to comply with this Directive as set
forth below:

(a) In sccordance with the explioit suggestions

of that letter, arrangements were made for the olhb-

lishment of Mr. Gregory Thomas as 08§ Representative in

the Iberian Peninsula. That this has not yet beem fully

consummated is not the fault of 038. A’rlhh crucial matter

has been discussed at length in the no-onndu- already

submitted entitled 083 Representation in Spain®,

"
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(b) There 1s, in fact, only one 088 Repre-
sentative attached to the Embassy, Mr. Frank Ryan.
It has always been intended that as soon as Mr.
Thomas reached Spain, Mr. Ryan's duties would end,
and he wauld return to the United States having
finished his interim mission. Mr. Thomas would tth
charge, preferably as Special Assistant to the Ame
bassador, as the Department of State agreed, but
unless Mr. Thomss receives the official designation
from the Department as Attache to the Embaasy, he

_ will not be able to oarry out most effeotively 088

x‘-oprnontntion in Spain,.

(o) In the earrying out of this Direetive,
and in an effort to eomply with the Ambassador's
wishes, 0SS has already arranged with the Department
of State for the withdrawal of two men who have proved
unsatisfactory to the Ambaseador. These men will be
withdrawn just as soon as their replacements can
arrive in Madrid. The final arrangements with the
Dopu-t:uni of State as to thuo two men were made on
13 July (before 083 was pognisant of the Ambassador's
memorandum); and, in fact, plans for their witﬁdrlw;l
had been initiated by 035 some time before. A third

menber of the 0il Mission was recalled to the United
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REPLY

States at the initiative of 088 in the first week
of July.

TO CRITICAL COMMENTS OX 038 ACTIVITIES

Is 01l Obesrvers

(a) Relationship of 0il Observers to the R
l! D

This matter, with 'h'ioh the Amdassador
soems most eonoernod, has already been satisfuctorily
adjusted with the Director of Petroleum Control inm
Spain and the Department of State on 13-14 July, some
days before 035 was aware of the Ambassador's alle
gations to which we sre now replying.

The orl;in and nature -of the 0il Miseion
is desoribed in Ambassador Hayes' memorandum of 8 March,
19043,

"ouwr Government . (has desired) to keep fully ine
formed of events and developmeats within Spain, ead,
through our Spanish oomtnetl.' to obtain as reliadle
information as pouibh about military and politieal
situations and developments in neighboring countries,
especially in France and Italy. Indeed, the goo~
graphicel location of Spain obviously renders it a
prime listeningepost for our war effortecccccccss
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"ihen our program of control of petroleum im-

ports and distribution was snnounced, the Embassy
took the inikiative in suggesting that the observers
sont,to Spein under this program might profitably ‘
report also on other matters of the nature just re-
foerred to. The tuggoition was acted upon by the
Ce0sIe (and its suocessor, the 0SS) under Colonel
bonovan, with the concurrence of the State Department
and the knowledge of the present Ambassador. The
result has been that all the assistants to the Direo-
tor of Fetroleum Control in Spain, Embassy Attache
¥r. falter Smith, have dual roles (1) they sre em-
bassy attaches, acoorded diplonn£io status by the
Spanish Government, and resoznized by it as 'oil .
observers', (2)'they'are'seorot intelligence agents
of the 035, operating presumably without the knowledge
of the Spanisgh Government."

The dual funot{on of the oil observers has
oreated problems, as the Ambassador peints out. These
problems have now been erranged to the satisfaotion of
the State Lepartment, 0SS, and Mr. felter B. Sqith,
the Director of Petroleum Control in Spain, who has
brooohtly been in Weshingtons The agreement was em=-

bodied in the following cable which has been sent by

Wy
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088 to Mr. Pratt in Spain, (transaission having been
delayed at Mr. Smith's request until his return to
Madria):

“AE HAVE REVIFWED OIL ORGANIZATION XITH DEPART=-
MENT AT THEIR REQUEST. THE DISTURBING FACT IS DI§=
CLOSED TEAT FOUR MEN ARE DEVOTING BXCLUSIVE TIME 10
OUR #ORK CORTRARY TO AGREED POLICY. WE CONSIDER
THIS DETRIMLNTAL TO SECURITY OF BOTH ARTIVITIES, THE
FUTURE SUCCESS OF THE PROGRAM, ANL OUK UNLBRTAKING
WITH STATE. ThE FOLLONING POINTS HAVE BEER CONSE~
QUENTLY. AGREED UPON &ITHE THE LLPARTNENT ITH REFERENCE
TO PERSONNEL WORKING JOIKTLY FOR OIL AKL FOR us,
EFFECTIVE IMMEDIATELY.

le KACH OIL ATTACHE RO# IN SPAIN WILL DEVOTE
FIFTY PERCENT OF HIS 'I‘DKEAANE CONSCIENTIOUS EFFORT
TO OIL. THIS INCLUDES TEREE REPLACEMENTSe, EAMELY,
BODGE, SIﬁGLETON AND LOCKWOOD, ARRIVING IN THE NEAR
FUTURE,

2. EIGHT FURTHER MEN NOW® BiEIKG RECRUITEL BY
S8TATE WILL &ORK ON OIL ONLY.

8+ YOUR TIME IS STILL FIFTY FERCENT AVAILABLE
TO SMITL ANL WHEN KE LEEMS NECESSARY YOU SHOULD AR «

RANGE TO DEVOTE THIS TIME TO OIL. IN SMITH'S ABSENCE

¢ FOR DEFINE, FERGUSON AND WILSON
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YOU LIKEWISE SHOULL ASSUME ACTIVE CONTROL AND RESPONSI=

BILITY FOR OIL.

4. WITH REFERENCE TO DUAL CAPACITY MEN: SMITH
HAS FINAL AUTHORITY IN STATIONING Or MEN, THEIR MOVE~
MENTS, TIME SCHEDULES s«NL AUTHORITY TO INSURE THE
GIVING OF FIFTY PERCENT OF TIME ANL EFfFORT BY THE DUAL
CAPACITY MEN TO QIL 4URKe YOU ARE ENTITLED TU THE
OTHER FIyTY PRCENT FOL OUR AORK aRD &ILL HAVE FULL
AUTEORITY ANL RESPONSIBILITY #OR THE REMAINING TIME

OF THESL DUAL :MPLOY:EES. THE MAN MENTIONED IN PARA-

‘GRAPH TWR ADOVE ARE TV BE EXCLUSIVELY OIL «EN,

6e AS YOU CANNOT OPERATE IF IT IS UNSUCCESSBUL,
PLLASE UNDERSTANL OIL PBRGRAM IS TO BE GIVEN PRIORITY.
THEREFORE COOPERATE FULLY ~ITH SMITH TO THAT END AND
DO NOT ALLOW. THE OIL PROGRAM TO BE PREJUDICED BY YOUR
DEVOTION TG OUR #URK OR INEQUALITIES OF EXPENSE,."
Ae have reason to believe that the above
osrefully considered arrangement made bLetween the
Lepartment of State, the Lirector of Fetroleum Control

in Spain, and 0SS will be satisfactory to Ambassador

Hayes, and we trust that 2t will be equally satisfactory

to the Joint Chiefs of Staff,

(b) Selaries and Expenses of 0il Observers

The ambassador states that "the present
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011 Attaches who work for 0SS are soandalously over-
paid, being now in a position to deposit their ene
tire salaried, smounting in most cases to $6,000 a
yoar, in the United States, aad to live here om their
allowances from 085" The Ambassedor proposes as a
remedy for this (1) a salary of ¢4,600 with (2) per
diem (3) transportation expenses, and (4) a modest
unbudgeted ‘drawing account oontroliod by Mr. Smith.
This nlu'y.‘ plus per diem of §7.00, would oqual
$§7,166 por‘yoar.

The facts are theso: Une Oil Observer
who acts as Chief Agent for 0SS5 recedves $660 per annum
in amoess of the figure reccamended for all men by
the imbassador. The other eleven men receive as
salary and per diem the average amount of $5,986, or
#1170 less than the amount recommended by the Ambassa~
dore

The Ambassedor also reccamends & nodocé
unbudgeted drawing socount controlled by Mr. Smith.
Presumably this would cover legitimate expenses of
entertainment, and perhaps some moderate upward sde
Justment necessitated by the high cost of livlng in
Spain. 085 is as deeply concerned as the Ambassador

that this aspeot of its affairs be handled corireotly)
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and before the receipt of the recent oritioism of the
Ambassador in this regard, 08S had cabled to him for
his permission to send a resident finanoial offioer,
Mr. George Howe, to Spain to supervise this matter,
together with the handling of money necessarily dis-
bursed in the purchase of information. Furthermore,
083 had instructed W. Lane Rehm, its principal Finance
Officer, to make An inspection of this matter in Spain,
which should be prior to or coincident with the ar=
rival of lx':. George Howe.

The instructions on financial matters from
the NWashington Office of 0SS with regard to its full
or partetime euployees in Spain are oclear and correct.
Fundamentally, as has been shown, these ideas agree
with the ideas of the Ambassador) but in view of the
need for the expenditures of certain monies secretly
for the purchase of information, 05S is convinoed that
such expenditures, together Wwith the difficult problog
of expenditures inoident to the oollection of intelli-
genee, can be handled by Mr. Howe, 083 finanoisl
offioer, better than by Mr. Walter B. Smith, head of
the 011 Mission. | A

II. Criticimm of 085 PPolicy™

One substantial oriticism made by the Ambassador

4
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is that 083 Representatives have been guilty of
"ignoring Spain's broad genersl relationship to
our war effort, with resulting frequent flouting
of the Department's and Embassy's considered
polioy toward Spain®,

0S6 has no political polioy of its own. Its
objective is to acquire useful informstion and put
it into the hands of those agencies of the United
States Government which can employ it offectively
in the war effort. The Ambassador has been con~
cerned about preserving Spain's neutrality. 08S
has been oéncerned t§ ot information of value to
the war effort, irrespective of Spain's neutrality.
Many Ameriosn oivil and military offioials (and
doubtless also the Ambassgdor) have been concerned
lest neutrality could not be maintained and 08S intelli-
gonoe has been direoted towsrd that ocontingenacy.
iovtr has 0S8 held a view different from Ambassador
Hayes! ooioorning-tho desirability of a neutral éptin;
but never, on the other hand, has it shut its eyes
to the other possibility.

In that connection from time to time (and
purely for the purpose of gotting information in

Northern Spain, at the border, and ocut of Southern

France) 0SS has employed agents who happen to be
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Basquess The Ambaseador refers to 085 emplayment

of "subversive" olements. 0SS has no interest what-
ever in léb_nnion. in Basque éolitioa. in Spanish
politics, or in “post-war plgimi.n.-;". Certein Basgues
exployed by 085 in the North of Spain wore, and are,
intelligent, enterprising cnd oouragecus sgents,

They have been engaged to get information, and they
have got ite The resulte have justified the de-

cision to engage them,

I1I1. Allegation of “Planting® Agents in Other UeSe
Oovernmeat Offices in Sp?ﬁ&_

(a) The Ambassador stated that 0S§ “planted” an

a.ont in the imeriosn Consulate General in Barcelona.
The fagts ars as follows: 4n 082 Ropro“nutin om-
ployed a Spaniard in Barcelons to work for hime Sube
nqumly.‘ the scme Spaniard was saployed by the
Consulate CGeneral. Our Ag;nt. through faulty judg
meat, but through no partioular motive,. did not
mroufn the Consul General of this r;.oto Then 08S
becane sware of the situation, our Represcntative in
Barcelona was reprimanded and instructions given that
& 1like situation should not be allowsd to develop againe
' (®) The smbassadar avers that 085 "Planted® am

agent in the Military Attachels’ offioe in Madride The
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facts are as follows: A certain Domingues was ori-
glnally employed by the Military Attache in Lisbon.
With the consent of the Military Attache, Dominguea
was asked by 0SS if he ocould devote some time to
our activities, to which he assented. Subsequently,
his work proved so unsatisfaotory, both to the Military
Attache and to 0SS, that his services were dispensed
with by both Offices. Domingues l;tor went to Spain
and was ‘employed there by the Amerioan Military
Attache., At no time in Spain was this man either in
oontact with or employed by 085S, who had absolutely
no interest in him after the experience in Lisbon.

IVe Criticiem of the Calibre of 0SS Work

The work acoomplished by 085 in Spain is charao-
terized in the Ambassador's despatoh as “dudbious”.
In commenting on this the Ambassador says: “If I felt
that the work done by the 08S in 8pain constituted a
major oontribution to our war of!‘ori;, and could not
be done more effectively in some other way, I would
be more ohu-uablo about the leadership and personnel
of the organisation and more disposed to overlook the

trouble and embarrassment it osuses the Embasay and

the Consulates.”
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The Ambassador refers to the “big mass of
stuff® gathered by 0SS agents in Spain, describes
1t as "uneven end fragmentsry, derived chiefly from
gossip and hearsay”, and states that it is "calou-
lated more to create a sensation than to present
an acourate piocture®., He cites two more examples,
and states that he will not multiply ':1 infinitum,
the foregoing examples of the inadequasmies end blunders
of the militery reporting of 0S8 about Spain®.

(a) MIS Appraisal

In contrast to this oharacterisation by

Ambassador Hayes, MIS Washington has been con-
sistently appreciative of the intelligence supplied
it from Spain by 0SS. Its most recent evaluation
(24 July, 1943) covers 64 reports from that ares sub-
mitted by 0SS in the week 18 July to 24 July, on
Spanish Battlo'Ordor, naval beses, ship movements,
fortificetions,. airfields, nnpl,‘-nnitionlﬁproduotion.
railroads, highways, telephone systems and .countere
esplonage.

MIS Evaluation follows:

"Value to MIS

Definitely valuadle 33

oS D

N DOWLW ~ T}




- 14 -

0f secondary interest 10

Casual interest 11

Worthless 0
Reliability of Information

Confirmed by other

sources 9
Prodbably true 30
Possibly true 18
Doubtful (]
Improbable 0
Cannot be judged 0

Timeliness of Report
Current 54
Material old but

valuable (]
Cut of date, henoce

worthless 0

Originality of Report
Original 60
Dupliocates of other
N materisl 1l
Confirms information

received 3
Denlies information

received o"

It is to be noted that this As not an
evaluation of certain reports selected for the purpose
by 083. The ropo&tu were run of the mill. They were
evaluated in the routine of a system established
several months ago, whereby, for the purpose of in-
oreasing the value of 088 intelligence, MIS agreed to
give an evaluation at two-months intervals. The first

such evaluation was rendered to 0SS on reports sudb-




mitted to MIS during the period 23 May to 29 May.
(b) British MEW Appraisal

On 23 July, 1943, following many favor-
able evaluations of 0SS material previously submitted,
085S received from the British Ministry of Economic
Wearfare, through the British Embassy at Mcdrid, the
following oomox.xt on 058 Report A-35341

*The Ministry of Economic Warfare wishes to
emphasize the great value that they attach to this
report and others of a similar nature. They 'ould'
appreciate 11:‘ if their sincere thanks were oonvﬁd
lto 0SS who have organised this so well., The Wnistry
in question goes on to make the following pointss

le Can this report be received regularlyt It
fills an important gap in our information.

2. Can similer figures be obtained for
Portugel? Does this represent 'total' traffic -

i.e. including any traffio not deoclared for customs
purposes?

3. Cen figures df imports from Burope into
Portugal be obtained? "

4. Can complete information of this nature
be made available to us as from the lst January 19431"

(o) Ambassador Hayes' Appraisal

As it 80 happens, on 5 April, 1943, in
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his cable of that date to the Department of State,
Ambassador Hayes reported as folio'u

"One of the most important sources of msterial
for evasions investigations comes from the traffio
movements reports obtained by the British and
Amorican Embagsioes, For most of thon; this
Embassy is indebted to the Office of Strategio
Services. Sn.ly striotly oonrido‘ntitl despatoh
No. 683, hro.h 9, 1943, for an illustration of one
ues to which they are pute They are also useful
in detecting the activities of entities under ob-
servation for listing aotion."

With regard to the general nature of 088
reports, in the period from 1 December, 1942, to 1 Marech,
1943, as stated in the memorandum submitted on 23 July,
1943, oconcerning 083 organisation in Spein, 326 written
-doouments were received by 088 by pouch from Madrid.

In the suoceeding four months period 1 March to 1 July,
1943 (a period characterised by the Ambassador as dis-
organised and misdireoted) the total number of pouch
reports was approximately 1500, and in addition 184
reports were received by cable. |

On the important question of Map Intelli-

gonoe, 088 has obtained some 1000 meps of the Iberian

aresa, and over 3000 serial photographs taken in
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Portugele All of the aerial photographs have been
sent to the Army Map Service, as have the best of
the maps. The last shipment conteined 26 maps of
Spain, pPreviously not in existence in this country -
and superior to any others known. Furthermore, a
considerable portion of thi.l one pouch includes maps
80 newly improved as to be considered new data. Ag
the moment, over 200 pounds of maps have acoumulated
in the l(adrici Office, due to restrictions pleced on
the volume of material which we are pormitted to send
by diplomatic pouche A bomb target program in Spain
has been set up, based on over 400 control maps kept
in duplicate in the Washington and Madrid Offices.
This program, shortly to be expanded to inolude Portugal
snd France, is expected to be & major source of infoe-
mation for the Army Air Corps,
Theae reports and maps are available for
inspeotion and analysis.
085S does not acoept & charsoterization of
" this material as a "big maas of stufe”, “gossip and
hearsay” or sensational "spot news". It is intelli- '
gende of recognized high order, abundant and original,
As regards 08S intelligence operations

in Southern France, conducted from Spain, the Ambassedor

7
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suggests that what "0SS oan do in these respects “
seems pitifully slight compeared to what Colomel
Malaise and his numerous experienced colleagues and
agents among the h‘onohb Borth Afriocan mission here,
and among the refugees from France itself, are doing
in close collaboration with our own Military Attabhe.”
In the first instance, it is submitted that the turn
of the political wheel may make Colonel lMalaise and
his Frenoh colleagues unavailable to the war effort

of the United States. But apart from this fact, 08§
'does not regard its work into France as competitive

or its soufces as superior. It is a valuable indé-

E‘ endent service. In certain ciroumstances it might
prove to be the only intelligence serviece into
Southern France remaining to the armed forces of the
United States.

Ve Additional Allegations By the Ambassador

The foregoing replies to the substantial charges
set forth in the imbasssdor's despatohe. The following
matters introduced by him will not be gone into for
the reasons given:

(a) Critiocisms Alrudy> answered by General
Donovan ocategorioslly, at Admiral LO..-by.'l request,

on 9 April, 1943, whioh have reappesred in Ambassador

N
oo

o Vol - \]




- 19 @

Hayes' recent report: such as the incidents con-
nected with Mr. Dilucis, who left Spain months ago
and is now in the Unitad.Statu:

(b) The section of Ambassador Hayes! most
recent r?port entitled "The Leadership and Dirootiap
of 0SS in Spain”, to which & full reply, ut Colonel
Pook's request, was made on 23 July, 1943, referred

to above.

C. COMMENTS ON THE RECOMMENDATIONS OF AMBASSADOR HAYES

At the end of his despatch, A-Snudor‘lhyu makes four

recommendationss

I, That a Proper.Head of 083 be Appointed

Mr. Gregory Thomas is regarded in all quarters
&8 answering the Ambassador's desoription. His re-
appointment to Madrid has never been made by the
8tate Department. It is respectfully suggested that
the Joint Chiefs of Staff request the Department of
State to take izmediate steps to expedite the re-
appointment. .

Moreover, if after his errival, the Ambassador

- should continue to feel that Mr. Thomes should devote

all his time to Spain and none to Portugal, 088, with
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the approval of the Joint Chiefs, wi 11 instruct Mr.

Thomas in this sense, and will make other arrange-

nents for Portugel.

II. That Personnel and Financial Ar ements of the
oIl Observers"” be Cleared and g:.Ir Duties

recisely ne

This has beea done (as reported above) prior

to receipt by 088 of the Ambassador's reocamendation,

in conferences held on 13 - 14 July, 1943, at the
Department of State, between the Head of the Oil
Mission, Representatives of the Departaent, and Repre-
sentatives of 038, Anou;.othor things, it was agreed
at that oonference that Mesars. Ferguson and Wilson
should be recalled (all parties agree on the desir-
Ability of this) and that replacements should be sent.

The replacements were also agresd upon at that meeting.

III. That There Should be “"Scme Agreed-Upon and Adhered-
¥o Division and Coordination of Egor Between Our
Several IEG.IIImoo Bervices of Spain”

The Ambassador suggests that the Military Attache's

Office take over intelligence work on military disposi-
tions and fecilities within S8pain; that the newly ar-

riﬁd Naval Attache be responsidble for naval, air, and
ocunter~intelligende; and that the North African French

of Colonel Malaise be given the responsibility for

3T
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gathering informstion about the military and polit-
ical situation in Franoce,

So far as 0SS is concerned, ssys the Ambassador,
it "might, under proper leadership and with proper
personnel, assume responsibility for intelligence
work on wll morts of traffic along the Franco-Spanish
border, snd by concentrating on Oilecontrol through-
out the oounéry, it could incidentally assemble much
mi-oollanoouf information of wvalue to the Embassy as
well as to the other intelligence services".

It is submitted that there osn be no dlvilidn
of labor such as Ambassador Eayos recommends. 0SS is
e secret intelligence service, new in the United
States history, but operating in welleunderstood ways.
To quote from the Joint Chiefs of Staff letter of
10 April, 1943, to Mr. Berle, "Much of this informa-
tion can only be grined by underground methods which
are not compatible with the code of ethics established
for diplomatio reprosentafivoa. inoluding lilit.ry and
Naval Attaches™., That which charaoterizes 08S is its
manner of obtaining information, and its souroes.
This, by definition, cennot be shared with the official
attache services, as the Joint Chiefs have pointed out.

Since percelling out of our sources {g impossible, a
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division of labor is likewise impossidble.

IV. That "The War Department May See Fit to Reco
nise and EmSH& Madrid as the Fooal Co-
ordinating Foint for & 'Joint intelligence
Command' for the Whole iberian Peninsula, the
Caparies and Tan Ior. and to Designate the
Present Military Attache here ss 1%- Thiel™

In telegrams of 26 August and 13 November, 1943,

and on 17 February, 1943, the Ambaasador suggested
that 0SS personnel be placed under the Militery
Attache. Bo' renewed this recosmendation in his des-
pstch of 18 March - whioch was the subject paper of
the answer and appearance of General Donovan before
the Joint Chiefs on 9 April. On the 10 April, the
Joint Chiefs advised _tho Ambassador that in their view
it would be impracticable to place the Representatives
of the Office of Strategio Services under the control
of a Military or Naval Attache.

The Axbassador now recommends the establishment
of a "joint intelligence command"™ with the present
Military Attache as its chief. It is impossible to
ﬁw whether this 4s a renewal of the idea which the
Joint Chiefs have already rejected, or whether it 1is
an expression intended to signify cooperation and

oollaboration in intelligence. 088 does not feel it

N ‘%ct
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opportune to express its views on this mﬁjoot

without instruotions from the Joint Chiefs of

Staffe

Secrst intelligence of 0SS operates in the tollawini
peutral or nesr-neutral countries: Finlend, Sweden, Switserland,
Portugal, Turkey and Spain. In the first five oourtries mentioned
there is, 50 far us 0S5 has been informed, ocmplete harmony between
the Ambassador or Xinister, tho Militsry atteche, and the Repre-
gentatives of 0SS. Mr. Johnson, Kinister to Swoden, and ¥r.

Sohoenfeld, Yinister to'Finland, spent the greater part of soveral

days with 0SS in iashington when they were hers, to no purpose other
thean to cement an already strong working relationshipe
Such & rolationship can be established in the cne neutrsl
country where it does not yet oxillt - Spsine 088 is determined to
" make every possidle effort to reach s complete understanding with
Ambagsador Hayes, with the result that the kubassy may do its wark
unhanpered by agy ecmbarrassment from 085, and 0SS may do its work

with the good will and cooperstion of the Ambassadors

e Edward buxton
Aoting Direotor, 088
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